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PCAF: A global industry-led initiative to standardize the 
measurement and disclosure of financed emissions

2015: Netherlands 2018: North America 2019: Global

Global Steering Committee
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Increase the number of 
financial institutions that use 

the Standard and disclose 
financed emissions to over 
250 institutions worldwide 

by year-end 2022

Develop the Global GHG
Accounting and Reporting 
Standard for the Financial 

Industry

Objectives of PCAF

1

2

Check the full list of PCAF 
participants here

145+ financial institutions in 44 countries are part of PCAF, 
representing 48+ trillion USD in total assets

https://carbonaccountingfinancials.com/financial-institutions-taking-action#overview-of-institutions
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Since 2015, PCAF participants have developed and tested GHG 
accounting methods, leading to a globally harmonized Standard

“This standard has been reviewed by the GHG Protocol and is in conformance with the requirements set forth in the 
Corporate Value Chain (Scope 3) Accounting and Reporting Standard, for Category 15 investment activities.”
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The PCAF Core Team continues to expand on the 
Standard with more asset classes and case studies
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The Core Team is currently working on three areas

GHG emissions removalsSovereign bonds

Working groups

1

Guidelines on 
correction of EVIC

Exploring options to guide financial institutions on how to correct EVIC to address the 
issue of market fluctuations

2

Case studies

3
One case study per asset class

Green bondsCapital market instruments
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Breaking news: New working group to enable 
insurers to set net-zero targets for their underwriting 
portfolios

Read more

https://carbonaccountingfinancials.com/newsitem/partnership-for-carbon-accounting-financials-collaborates-with-un-convened-net-zero-insurance-alliance-to-develop-standard-to-measure-insured-emissions#newsitemtext


The value of measuring financed 
emissions
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Measuring and disclosing financed emissions furthers climate-
related business goals and aligns with other initiatives
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Financed emissions are an important metric in 
creating transparency for stakeholders

• CDP asks financial institutions to 
disclose their financed emissions, 
along with the breakdown of these 
emissions by asset class, sector, and 
geography

• The Global Standard provides the 
methodologies for calculating 
financed emissions
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• One of the goals of the TCFD framework is to measure and 
disclose the transition risks posed to organizations by climate-
related policies and regulations.

• The Global Standard directly supports this objective by 
providing methodologies to measure financed emissions 
which are a key metric for financial institutions’ transition 
risk

• As a result of emissions assessments, financial institutions can 
identify carbon-intensive hotspots that could be subject to 
higher transition risk.

Financed emissions are a key metric to understand 
climate-related transition risk as per the TCFD
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Special mortgage to improve 
the energy efficiency of houses

Funding and affordable 
financing for clean vehicles

Green loan to fund green energy
and sustainability projects

Commercial real estate tools to 
improve buildings energy efficiency

Triodos Bank developed a 
dedicated financial
product with a lower interest to 
customers that renovate their 
homes and aim to improve 
energy efficiency (B, A, A+)

The bank partnered with the State 
of California to provide grants and 
affordable financing to help 
income-qualified Californians 
purchase or lease a new or used 
hybrid or electric vehicle

ABN AMRO enables real estate 
clients increase the energy efficiency 
of the buildings and associated 
carbon emissions. Through its 
Sustainable Investment Tool, the 
bank assesses the assets and 
recommends improvement measures 
along with special financing offerings

Barclays’ SME clients can borrow 
up to £5 million to fund projects 
with positive climate impact or 
that help reduce climate impact. 
Including harnessing and storing 
solar and wind energy,
or upgrading to eco-friendly 
machinery

Financed emissions inform climate strategies and actions to 
develop products that support the transition toward net-zero
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Measuring financed emissions sets the baseline for science 
based targets using the Science Based Targets Initiative’s 
(SBTi’s) methodologies



GHG ACCOUNTING 
IMPLEMENTATION
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PCAF drives implementation through regional and 
national collaborations

PCAF Global

Steering Committee

PCAF Global

Secretariat

PCAF Global

Core Team

PCAF Europe

Europe
Implementation Team

PCAF North America

North America
Implementation Team

PCAF Latin America

Latin America
Implementation Team

PCAF Asia-Pacific

Asia-Pacific
Implementation Team

PCAF Africa

Africa
Implementation Team

PCAF Netherlands

PCAF Denmark*

PCAF for Islamic finance

PCAF South Africa*

PCAF China*

PCAF Japan*

*Under consideration. Additional national chapters can be created upon demand.

PCAF UK

PCAF D-A-CH

PCAF Korea

PCAF Global

Climate Data Working Group
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The PCAF Secretariat supports financial institutions 
through their GHG accounting journey

Technical assistance by the PCAF Secretariat

▪ Workshops and trainings

▪ Technical guidance on GHG accounting implementation

▪ Case studies to showcase participants’ efforts globally

▪ Emission factor database

More details about 
the technical 

assistance 
are available here.

https://carbonaccountingfinancials.com/files/2020-11/1605888096_20201120-free-technical-assistance-under-the-pcaf-initiative.pdf?82529f01b8


Participation in PCAF
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Financial institutions join PCAF to contribute to 
transparency and harmonization, as well as to prepare for 
the future

Why join PCAF?

✓ Interact with data providers and clients to 
understand data quality and approaches used

✓ Manage stakeholders that increasingly demand 
transparency

✓ Measure consistently to have a better 
understanding of portfolios climate impact and 
climate risks

✓ Manage risks, steer on emissions reduction 
goals and take action based on transparent and 
harmonized emissions accounting

✓ Prepare for regulation

Transparency

Harmonization

Groundwork
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PCAF participants commit to assess and disclose the 
greenhouse gas emissions of its financial portfolio

Commitment in short:

Measure and disclose 
the portfolio GHG
emissions within three 
years of signing the 
commitment letter 
(portfolio coverage is 
up to the institution)

https://carbonaccountingfinancials.com/files/downloads/pcaf-commitment-letter.pdf


carbonaccountingfinancials.com info@carbonaccountingfinancials.com @pcafglobal
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